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FIT 2021-01 – Financial Institutions Tax: De Novo Bank Organizations – June 2021 

The purpose of this information release is to provide guidance to financial institutions tax (FIT) taxpayers 

following the amendment of Ohio Revised Code (R.C.) sections 5726.01, 5726.02, 5726.04, and 5726.06 

by Am. Sub. H.B. 150, as passed by the 133rd General Assembly. The amendments to Chapter 5726 of the 

Revised Code allow a reduction of up to one million dollars of the FIT for “de novo bank organizations” 

that first begin operations in taxable year 2021 or any taxable year thereafter.  

Effective Date of the Amendments   

The amendments only apply to bank organizations that first begin operations in taxable year 2021 or any 

year thereafter. The first FIT estimated payment potentially affected by the de novo bank organization tax 

reduction is due January 31, 2022 and the first FIT report impacted by the de novo bank organization tax 

reduction will be the tax year 2022 FIT report due October 17, 2022.  

What is a De Novo Bank Organization? 

 A “de novo bank organization” is defined in R.C. 5726.01(W) as follows:  

[A] bank organization that first began operations in the taxable year 

preceding the current tax year or in either of the two immediately 

preceding taxable years. For the purposes of this division, a bank 

organization "first began operations" on the day the bank organization 

was issued a charter, a certificate of authority to commence business, or 

the equivalent document enabling the bank organization to begin 

conducting business as a bank organization. A "de novo bank 

organization" does not include a bank organization formed by, acquired 

by, merged with, or converted by a taxpayer that filed and paid the tax 

under this chapter in any preceding calendar year. 

To determine whether or not a taxpayer is a de novo bank organization, the person must determine the 

date the bank was issued a charter, certificate of authority to commence business, or equivalent 

document that allows the bank to begin conducting business as a bank.   

Example1 1: The Ohio superintendent of financial institutions, pursuant to R.C. 1113.09, issues a 

certificate of authority to commence business to a new bank, Bank A, and the certificate is dated 

November 15, 2021. Bank A is a de novo bank organization for purposes of the FIT for taxable 

years 2021, 2022, and 2023. Bank A will be able to claim the de novo bank organization tax 

reduction for tax years 2022, 2023, and 2024.  In tax year 2025, Bank A will no longer be a de novo 

bank organization and will no longer receive the benefit of the tax reduction.  

 
1 All examples included in this information release are intended to provide simple illustrations of the concepts 
described within. The examples are not comprehensive and other considerations may apply. 
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Example 2: Bank B is a national bank and received its final charter approval from the Office of the 

Comptroller of the Currency (“OCC”) on December 1, 2020.  Bank B is not a de novo bank 

organization and is not entitled to the de novo bank organization tax reduction because it only 

applies to those banks that begin operations in taxable year 2021 and thereafter.   

Example 3: Bank C is a national bank that receives its final charter approval from the OCC on 

January 3, 2022.  Bank C is a de novo bank organization for taxable years 2022, 2023, and 2024 

and will be able to claim the de novo bank organization tax reduction for tax years 2023, 2024, 

and 2025. In tax year 2026, Bank C is no longer a de novo bank organization and will no longer 

receive the benefit of the tax reduction. 

Example 4: Bank holding company (“BHC”) E owns Bank F. BHC E and Bank F have been registered 

as a consolidated group and paying the FIT since tax year 2014. BHC E forms Trust Company G 

that begins doing business in January 2022. Trust Company G is required to be a member of BHC 

E’s consolidated group for the FIT. Trust Company G is not a de novo bank organization because 

it was formed by an existing FIT taxpayer.  

Example 5: Bank H first begins operations in 2021. Bank H begins filing FIT returns in 2022 and 

claims the one-million-dollar reduction for tax year 2022 on its return filed in October 2022.  On 

November 15, 2022, Bank H is acquired by BHC J. BHC J has been registered and filing the FIT since 

tax year 2014. BHC J is not entitled to claim a tax reduction in tax year 2023 for its ownership of 

Bank H because the definition of a de novo bank organization does not include a bank that is 

acquired by an existing FIT taxpayer.   

What is the benefit to a de novo bank organization?  

While a de novo bank organization otherwise calculates its FIT liability in the same manner as all other FIT 

taxpayers, it is required to subtract one million dollars from the FIT due.  If, after subtracting one million 

dollars, the result is zero or less than zero, the de novo bank organization owes no tax for the year.  A de 

novo bank organization is not subject to the FIT minimum tax ($1,000). The one-million-dollar reduction 

is not refundable, and it does not carry forward to any future year. The one-million-dollar tax reduction 

applies each year the bank qualifies as a de novo bank organization, i.e., the taxpayer is required to 

subtract one million dollars from its calculated FIT liability each year and is not limited to a one-time 

reduction of one million dollars. Though a de novo bank organization may pay zero dollars in FIT due to 

this tax reduction, it still maintains its status as an excluded person for purposes of the commercial activity 

tax under R.C. 5751.01(E)(3).  

How to register, file, and pay  

Registration  

A de novo bank organization is required to register and file by paper for the tax years during which tax 

reduction applies. If you are a de novo bank organization, register by paper using form FIT 1, Financial 

Institutions Tax Registration, check the “de novo bank organization” box, and provide the bank’s charter 

date. Along with the registration, provide a copy of the charter certificate or certificate of authority to 

commence business. Promptly notify the Department if circumstances change during the three-year 

period following registration such that the bank no longer qualifies as a de novo bank organization.  

https://tax.ohio.gov/wps/portal/gov/tax/individual/get-a-form
https://tax.ohio.gov/wps/portal/gov/tax/individual/get-a-form
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Filing the Return  

Once the Department receives the registration, the taxpayer will be contacted and provided with the 

appropriate forms and instructions as they become available each year. A paper return will be provided 

to each de novo bank organization each tax year during which the bank qualifies as a de novo bank 

organization.   

Payment 

If, after the one-million-dollar tax reduction is claimed, the de novo bank organization owes any tax for 

the tax year, payment should be remitted by ACH debit through the Ohio Business Gateway or by 

electronic funds transfer through the Ohio Treasurer of State. De novo bank organizations are required to 

make estimated tax payments under R.C. 5726.06 only if any FIT will be owed after the one-million-dollar 

reduction.  

Examples of the De Novo Bank Organization Tax Reduction  

The following are examples of the de novo bank organization tax reduction applicable to tax years 

beginning on or after January 1, 2022:  

Example 1. Bank K is chartered January 29, 2021. Bank K registers for the FIT with the Department 

as a de novo bank organization via paper registration form. On its paper return, Bank K calculates 

the FIT it owes for tax year 2022 (the first year it is subject to the FIT).  Before the tax reduction, 

Bank K owes $250,000 in FIT. After the reduction is applied, Bank K owes no tax for tax year 2022 

because $250,000 less $1,000,000 is less than zero. Bank K submits its paper return reflecting zero 

tax due to the Department on or before October 17, 2022 and has satisfied its filing obligation for 

tax year 2022.  

Example 2. Bank L is chartered March 1, 2021. Bank L registers for the FIT with the Department 

as a de novo bank organization via the paper registration form. On its paper return, Bank L 

calculates the FIT it owes for tax year 2022 (the first year it is subject to the FIT). Before the tax 

reduction, Bank L owes $1,250,000 in FIT. After the reduction is applied, Bank L owes a total of 

$250,000 in tax year 2022 because $1,250,000 less $1,000,000 is $250,000. Bank L must submit 

estimated payments for tax year 2022 as required by R.C. 5726.06 by January 31, 2022, March 31, 

2022, and May 31, 2022, respectively. The estimated payments should be remitted electronically 

via the Ohio Business Gateway or the Ohio Treasurer of State. Bank L must also submit its paper 

return and electronically remit any remaining tax due to the Department on or before October 

17, 2022.   

 

Please direct any questions you may have to the Business Tax Division of the Ohio Department of Taxation 
at 1-888-405-4039. For persons using TTY, please contact the Ohio Relay Service at 1-800-750-0750 and 
give the operator the Ohio Department of Taxation’s telephone number. 


